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Kohat Cement Company Limited.

Directors’ Raview

O bhall of e Boand of Dinecloes, | am plesatsed b peesent thi operating and linancial isdts ol your
Company far tha 2% quanar and half year anded an Decambar 37, 3008,

Production and sales - The production and sefes data for the penod under review i 83 under:

7 Quartur onduod Hall yoar ondod
December 34, December 31,
004 2007 Full] 2007
Prodsction [Tos) [Tans) [Tans] (Toans)
ikt
[ Gy | 129,555 | a4 05 | Ha,
e [ = 1 - | agg %g
- Camant B o -
[ ey [ 180905 | 5B T 7R 246,775 i REL
i [ 4702 | ? i
ement Dispatches:
145 538 43806 235,714
110,488 a7 832 [TEREL] !
mm. 50 J5.05% 57,540 ﬁ‘g}_
| In-houae consumplion 1670 202 4,100 5030 |
[~ Wit Comenl 4 551 3074 BT 0650 |
[ozal 3,958 1208 [:IH TATE |
_m-:m 113 Bt 2,807 PNl
CONEAITRHon - . 1 :
Financlal results - The firancial resulls for the peniod under review are &5 undar
" Quarter ended Hall yoar ended
December M, December M,
2008 2008 2007
(Rupees) (Rupees} [Rupnes) {Ruges)

Loes befans taxaton 4LTTE

[T por sTeare | (LW [RELIN [LELIN [

Tha increass in nat safes revanue (8 attributable 1o the Increase In prcas of camand during the curant
psraond, which has msuibed in incrosss of oot profil fof 1he hall year and for he second guarter as
compared ta the comparabla peicds. Managamand i confidant that Bhis stable market will sustan in
B for et huluno,

Mew Gray Cament Plant of 6700 tpd has commenced commarsial production fram Novambear 2008
alle which [ imstalled cirkor production capacity of e plant has increased from 540,000 long o
2,550,000 tons per year. Now Se Company will have increased market share and will further ba
borseiteed from (e economies of scale Ths will resull inko healthy cash flows and Increased
profiatiliry

Moo, pieenily the Compaity i Sicing arogulae power supply bom SWAPDA which is afecting he
smooth and optimum plant cperations. In order 1o avercoma this problem the managemant has
docidod toset up o cople powor planl with an estimatid cosd of Rs. 400 millign, The Corgany has
entared Into a confract for supply of 226 MW Warlsila maca gan sale and has establched a letlar of
il affor payng a cashmarginod Rs. 138 miflion,

Duw to acute |quidity crunch In the markat the company has not baen able i secare commancial
Traneay Sgr Wir pover pliant Busoby straining s shoel lorm cash lows and hed b request ils presend
credions 1o defer the principal repaymant dus in Dacambar 2008 of Sukuk and Term Finance
agrogaling ko Hs 550 millon Howeor, o Company &5 gonereling heatthy cash lows end is
candident that il would bo able fo meat all its Sutune debt cbigations on tima,

Auckoes i thes peveenw repor on sached condensoed idirm finmncial stabements hav highlighted the
nen-paymant al instaliment dua on 207 Decamber 2008 ta Sukuk Cartificate holders and Syndicate

Term Finaree members. We have comprohensheely eaplained this mather in the foregoing peregraphs.
Relationship betwaen managamant and amployess has bean cardial and mutually suppariva.

Forang on behal of he Boeed
Aizaz Mansoor Shalkh
Chiol Executive

Lahare: February 25, 2003,

Kohat Cement Company Limited.

Independent Report on Review of Condensed Interim Flnancial Information o the
membars of Kohat Cemant Company Limited

Inirnduction: Wa ham mimsed tha rondensed inenm halance shaet of Kohsd Cemant Company
mmmwnuumnmh%mmwmmmmmmm
SO T ik h Pow il and mﬁW|miﬂdmllmhhmnﬂ-pm
By ke { condesemased imderion financial ink I for i prepanation and presaniason
o s condrane inferen Enneial FIOMMETION I BECORRINGE W Afeved BECOUNtnG Sardanls &y ApHate
[Pakistan sedabng 10 imenm Snancal eportiog. Our resgansitalty b 10 @@oess 8 conchisdn on Bes condessed ntorim
Fnaarcal wl ovmaton Tssisd on Gur revisw,
Scopd of Review, e conducted our fenie N Bcoordance witl IMenmiational Sandand on Hevies Engagesens 2410,
"R of Inbesim memhuﬂmumduunw A v o condoesod
il Enaicial ko dn ol frr Fnancisd and
mnmwmmwm Ammmmnwmmm
nonctuched in acconiance with inemational Sandards of Audiing and condbguantly does nol anablé us 1 oblain
EBSURANCE hal wi Woud come awars of 8 sigrdficant ratiei Ihat meghl be aderriled o an audl Actordngly. we do

Conchusiont ased in s
Eanad on O e, oTang hias cone 9 our stenbon Bl Ciases us 1o bl Bl De acoonsanying
w‘ﬂlﬂrﬂl‘hﬂhuﬂhhn-bmlnﬂ.pml m:ln'mhnilm = normadionoe with nggrewed

m-gm q:l[im-thhﬁthmfw lﬁﬂhﬁ.
= i b notn & 1ol icdermind inferim Enancnl nlormation which

mmuﬁum“mmmmmmmm COMERITTANI Bl foukl
pary the partial smoynl of mar up [ rental for the penod in respect of frances cbtanad from coftan Snancal

s for the mumrer Brosd 31 December 2000 in the condined inenm poo snd W scooun have 5ot bisn
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Lahorn: Febrssny 25, 2000,

Kohat Cement Company Limited.

{Un-audited) fAwdited)
11, Decesntwer 2008 30, Jure 2008
Hote Rupess Rupees
Ehnra capitnl snd reserves
Sadhorisnd sham rapéal 1,mﬁm __hw'
Ismued, mobescribed and pald up capal £ f
RArsaras 13,04,098 Fa AU
Unngpropnaied prof 07 102 603 191
B4 41,050 LT
Non eurrerd labdinias
Lorg tmrm fnances - secumd 5 LATH I AT L9 705
Lishifides npanat nsset uihsent o
fnanco inse - secumd 2,1, 210 LEDETH
Linegg nrm ity deposss aed
elertion money 150,145,508 135,837 621
Tinlermd lishitey 137 A5, 4B 155, 732.831
EE] I TR
Curmnt liakilities o
Trade and o payshias manm 448513
Mark up payabie on sacured loans H5TTM0 50,719,344
Shent inm Enances - securd 1420000, 358 1T
Carmni porson of
Lenyy e Bnanees - sacored ] 1.000,441,563 E25,022. 3
{inhubtirn sgniml rseis sttt in
T levss - snoumd 1,532 bid LATS 60
1040745 185 Z0AT, AR 474
(Caniingencios and commiimants L . -
8,260,769, 289 7.523,920,500
Kan currsnt asseis
Proparty, plant and nguipeant
Ciperaing fand assets T £,360,147 002 1 AN
Capkal work-in-pmomss L] b I
AT A 8 B840, T10,95
LLony) derm naen and nchmnens ST RIS AT a2 00
Long leem deporsin A A3 440 4
CEFFETE ] o]
Currnnt assefs
Birirs, mgares andd ooss Inns U0, 954 B
Einck in nde 174,347 806
Trawde dobs 1541081
u  duepsit, ey el
it mcrhmhien AD6 020470
Carh and hark balarrrs

The stlacked rotes 1 i 18 kem an plegral pail of Sbs codensasd intem fnancal infrermastion
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Kohat Cement Company Limited.

Condensed Interim Profit and Loss Account {Un-audited)
For the Six monttes period enpded 31 Decomber 2008

Rupsss  Rupees Fupess  Fipess
[Restabed] {Farslistod)
Saies - nal 1L MES5501 G.TIZAMD BXOMOTARD 266824579
Bt of goods sokd BS2O30132  SAGTEATET  GOZGREASS 267763217
Gross profilijloss) 26EBAS IR 147572 AT 45, B30, 065 (838,733}

Safiing and distrbufion cosit | 37,817,608 | 21,576,180] | 12764007 [ 4G1B20
Aaministrate and

il g 13,802,811 TABRAZN| | Z2PHEASA(| 73,586,498
51,710,559 9,041,818 35,058,551 18,204,545
Operating profit!{less) 25174810 118,930,813 MTT2404  (19.043,384)
Qiheer pporaling expenses
Wolurtary separation
echema - . 260,505,065 | | 266,835,905
CHber changes: . . 5215239 2 ER0044
Loss on dervalives
financial instrumants 122,013,948 | | 122,813,940 . B

122011848 1Z081A848 272151234 268816020

02360862 (1L883135) (260,37B.320) (288,850413)
Other oparaing Income 18 415,675 17,847,301 25,678 401 4,095.647

DI76SI7 13864166  (784,700416) (784,763 766)

Finance corst 201,105,264 156,742 658 12,785,580 T.718.083
Loss beforn taxation [90,328,727) (WAZTTE500) (247 4G6,008) (202.402,849)
Taxaton § 14,362,658 IRG00486  T4THEITH 46798964
Loss after taxation (T5966,060) (M&ITEME) (1T2ETHE%0) (246,153.885)
Loss per sharg

{basle and dilted) _ [0.59] {n.89} [1.34) [1.81)

Appropriations have been refleced in e statement of changes in equity,

Thie attached ndbes 110 19 fam an nlegral part af s cordenséd intanm financial information

Chief Executive Director

Kohat Cement Company Limited.

Condensed Interim Cash Flow Statement (Un-audited)
For the Six months peried ended 31 December 2008

2007
Rupnes Rupses
Cash flow from oparating activithes
Loss befors taxatlon {00, 320.7T) (247 456.008)
Acdsiments or
Depreczation on proparty, plant and equipmeant 44,255 343 g1,611.17
Profd on sale of vehicles {140,624) -
Profimek-up on tank deposi| (72, 554) {3,105, 108
Prewtsion foe stalf rtiremant benafits 802,500 -
Prowaion lor compensaled absences 204,400 .
Exchange {gain)ioss 13,383, 505) 4,140,709
Finance cosl 01,105,264 12,75 568
[N £5,321.80
141,638 487 [THZ. 144 DHS)
[Increasy\idecrease in curman essels: = o
Stares, spares and koss toals 121,733, 803) [ B2 RS
Saock In trade {34, 346,491}, 28 335,053
Toadlo il 10,778,287 {2,550.200)
Advances, deposiis, prepayments and olher recesvables [40,7T08,963)( | [157,F96 275)
Increase in trade and other payabies 47,880,151 58,385648
(138,100.858) (161938762}
II3T AR (344 0EE)
Finance cost pakd [141,660.220)  (231,741.647)
Compensabod absences paid 135,321) {4.050.003}
Incnmea tax paxd (24, 554,61 5) {8 el 873}
Net cash cutfiow from operating sctivilies T [VBLETISNT) T [R0E A 6]
Cash flow from Investing activitles
Fired capital expendiure (164830743 [ (47090861
Safin procoods of vehickes 163,000 38435
Profit on bank deposts 672,554 4108570
Decrease In long term loans and advances 516,663 3381696
Inessase i kg toam deposts . (37,330,200
Increase in kang term secunty deposits and ratenbon monay 197 845 464,36
Net cash oitfiow from Imesting activities (163,.280.581)  (500.244.285)
Cash flow from financing activities
Proceeds from long ierm finances 108467 808 | [ 4.003,559.522
Repeyments ol long form lnances (V7,812,500 | (3,297 BE2 B3]
Rapaymant of finance leass labiities ~ {1,066,385) .
Net cash Inflow from financing activifies 83589008  7E5076.601
Hat decraass in cash and cash squivalents (236, 365108) (303422 058)

Cash and cash and squbvalients - ot the beginning
of the parled (1,088,071,008) (M 02 47H)
Cash and cash and equivalents - af the end of the perlod ]11‘95.#35.211" (317 454 536)

Cash and cash equivalents comprise;
Cash and hank halancos 132,530,141 a01,095 227
Sha tsem finances {1,420,066.58) (018,749,753

IS AEET) — 1T A5

The aittacved ot 3 & 19 lorm an ibegral port of Bis condensed iderm Snancsl nloemalion
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Chief Executive Diractar




Kohat Cement Company Limited,

n Statement of Changes in Equity (Un-audited)
For ey Six cannths poriod ordod 31 Decomber 2008
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Kohat Cement Company Limited.

Heotes to the Condensed Interim Financlal Information (Un-audited)
For the Sl months perod ended 31 Decamber 2008

1 Bhatus ard notunm of business.

That Wq\lquamlmlﬂ um moprenied in Paksban gndies e ey Aed 1RER
rl.mr'.rl'q;-'-:. Wﬂﬂ an Karnchi, Lahom and Islamakad E'ms
‘mnn plrrir‘f'lrﬂth of cemant The moisiened offics nt

Gmﬂr ol 67 commircil procuction from Novembae ahar
%‘ ‘ mnﬁnmﬁmwnumnmmmmmu 000

I ﬂ.lluurln'r liancs
This Coferstid Inmmim Ersmcial wdonrason im cm-oudied bul sutgen o b scops e by modilors

and b by mmm jdhmm':gma
applcabia o rdaﬁnE m Financial ] Bubrrifted eharshildars
mmlndhg-%rjmil I:meuu o1 e

1 Bt P R

mm“ mnﬂfmmm o e e
R WWHW%

1 llrllﬂutl
e of 'Iu::lu:l'llunfhil ﬁ m;:ﬂ:.‘:‘.ﬁi d’ marumgemee| o ke
wesphrmaaens lml‘hﬂ al
ol of issets and Edeblios, moome and xponsn. ﬁmm In
this condensid interm fnancial mformmation, e m

Emmrﬁq prlicies, ko psrartes and mrh'rﬂudl
mwn aned vashf ile sxtrmaton of fead wset

: AN e banefts

- FFair walu of dafivatms

mllhmhmhmmhlmﬂﬁd vl et aind mesnssed Thotr
depenciaiion min of b s meduoed from 10% per anmum on

mdw;rul:d-mwh‘nih 5%, por annum on e v Mm‘i

nud'hr. reyrsedd froen |05 por areum on meducing production mathod.

e T o8
Reforiacices Chanoe mm.ﬁs“mrwmm

mognl.rm'rh mdresinl Sainrae

Haxd thara besn no estimale, he ks bedors taxabon lor the would have
B incransed dwmnﬁmmwmmdrmqmmmrﬁmmm
eam-mdhylnnmmmn

1 Ducombe M) Jarw
008 2
Rupess Fipem
£ Long term finances - £acimed
Torm fnances - spcunsd 1,961.800,006

Redasmable capasl - Subuk carfienies

i e

%ﬁ[ :ssnzz.a::l
410 000 000
BIS 02 3

Lews ; Syrrend matirty shewn proler cumront EatdlSes
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Kohat Cement Company Limited,

Naotes to the Condenzed Interim Financial Infarmation (Un-audited)
Far the Six months pariod ended 31 Decdmber 2008

51 Tho Company could nob make payments & e dun dotes ogaingl the ahowe finonoos which
became due during the paried amounting i Ris. 250 million and Rs. 2146 milion on scoount of
privcipal and mark up rmspactivity, Howsr, wibsequant 1o balance shaet date ihe Compariy has
past Be 131 mileon on account of autetanding mankup,

T managssn] i i the process of negoliating e reschechiing of redesmabls Capdal - Suk
orificales ond synccaled Inem France with B linancs relillions and is hopskad ol a Byviratie
mirm

E  Contingency snd commitmants

61 Ceningancies
Thine i no matenal changs in the conlingant iatdite: of Mo Company tmca tha (38" annual
Balance Ahest data.
11 Devarndar W e
2000 2008
Fhuapaas Fupees
&2 Capmmitrminis in nespect of
- Capital expenditure - 143,560,618
Oihar thin Eapinl sxpindinug T45.500,TH 11,857,510
T Operating fized aassis
Dperirg willon dovn vithin BT830, 20 1,073 528,041
Additians [Cost)
Faesory bulidng 1,851,442 568
Haad offics buiding ILTISND
Plant, machinery and equipment 160,510, 0
Funrwluing, Raburns, and ofice squipmsnt A16,56F
Cernpulirs arel prinkien 1,128,818
Wenighing scales. .
Light wehickes A 60 A0
Heey vahicies - cwnad .
Haavy vahiches - leasad

mﬁ.m
Disposats {Nel book value)

Fumdsrn, fiehmes ard ofics soupmon| . L
Vehicies rrdi
[ X ]

Daopreciation charge Tor fw percd ggg%t 103,048, 754
Clasing writien cown valos B3B0.147.002 1, 1
B Capital work in progress
Hend cifion Butiding 16,628,813
Exparmsion projoct - gy cment: .
Civll works 67722067
Flant and mnchingsy 2802004
Advances 1o plant suppliers 4,801,634
Stoems vk Tor cagilal apandilun
Lesthand o il i paaciness,
Bormmwing ocests:
Pre-produriion costs
% Taxntlon
Curreng Sax epenss [L820,120 HE62.658)
Dasfermed tax incoms 17,182,778 TH BTG
14,382 §58 74, Ik 38

18 Transactbon with relstod parties
Theeeg arn no ignifcant fransactions wih relaipd parbes doring the penod
1% Date of authorization for issus

Thas - audlag condensad Anarcal infomnation was suthoeeed for issue by the Bosd of Drecion of tha

Company om 25, Falmry M08
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